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HOUSE BI LL 1629

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives O Brien, Kagi, Schindler, Kirby, Dunshee, Benson
Hunt, Chase, Morrell, Edwards, Sinpson, Rockefeller and M| oscia

Read first tinme 02/03/20083. Referred to Committee on Trade &
Econom ¢ Devel opnent.

AN ACT Relating to creating the manufactured honme purchase
assi stance program and addi ng new sections to chapter 43.31 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The definitions in this section apply
t hroughout sections 1 through 4 of this act unless the context clearly
requires otherw se.

(1) "Departnment" neans the department of community, trade, and
econom ¢ devel opnent .

(2) "Director"” neans the director of the departnent of community,
trade, and econom c devel opnent.

(3) "Eligible person" neans a person who neets the requirenents set
forth in section 3 of this act.

(4) "lIncone requirenment” means an incone level, set by the
departnment in rule, that is below the nedian famly incone of the
state.

(5) "Manufactured honme purchase | oan" neans a | oan for the purchase
of a manufactured home, manufactured hone | ot, or manufactured hone and
ot that is guaranteed under the manufactured home purchase assistance
program
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(6) "Lender" neans banks, trust conpanies, savings and |oan
associ ations, credit unions, nonprofit housing organizations, or other
financial institutions that provide manufactured home purchase | oans.

(7) "Manufactured hone" nmeans a single-famly dwelling built in
accordance with the departnent of housing and urban devel opnent
manuf actured honme construction and safety standards act, which is a
national, preenptive building code.

(8) "Manufactured hone standards” neans the mnmanufactured hone
construction and safety standards as pronulgated by the United States
departnent of housi ng and urban devel opnent.

NEW SECTION. Sec. 2. The manufactured hone purchase assistance
program is created in the departnent to assist eligible persons in
obt ai ni ng manuf act ured hone purchase | oans.

(1) Lenders providing financing to an eligible person for a hone
purchase loan wll be insured by the manufactured honme purchase
assi stance program against default by the eligible person under the
terms provided in sections 1 through 4 of this act.

(2) Before a |ender makes a nmanufactured hone purchase |oan the
| ender nust, pursuant to contract, establish the ternms of the | oan
guarantee with the departnent before it wll be insured under the
assi stance program The manufactured hone purchase | oan nust provide
a fixed interest rate | oan based upon the best prevailing market rate
in the area at the tine the |oan is made.

(3) If an eligible person defaults, the lender may apply to the
departnent for reinbursenent for the defaulted anmount in accordance
with the terns of the contract between the departnent and | ender.

NEW SECTION. Sec. 3. To qualify for a manufactured honme purchase
| oan a person nust:

(1) Make a down paynent of five percent of the value of the
manuf act ured honme, manufactured honme | ot, or manufactured hone and | ot;

(2) Denonstrate that they have current adequate incone to nake the
paynments on the | oan and neet their other expenses, including a salary
that is at least two and one-half tines the value of the expected
mont hly paynment on the hone purchase | oan

(3) Not have decl ared bankruptcy under the federal bankruptcy code
at any tinme within the past ten years;
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(4) Provide docunentation or other proof, as required by the
departnent, that the person has been continuously enployed for the
three years prior to the | oan guarantee request;

(5) Have a suitable site on which to place the manufactured hone.
The honme may be placed on a rental site in a manufactured hone park, or
on an individual hone site owned or | eased by the borrowers. The site
must nmeet the established | ocal standards for site suitability and have
adequate water supply and sewage disposal facilities.

NEW SECTION. Sec. 4. (1) The departnent nay, pursuant to a
contract, agree to provide funds to a lender in the event an eligible
person has defaulted on a honme purchase | oan. The departnent shall not
guarantee additional loans if the available noney to fund the program
does not equal or exceed the anmpbunt it would cost to repay lenders if
fifty percent of all current applicants defaulted on their hone
pur chase | oans.

(2) The manuf actured home purchase assi stance account is created in
the custody of the state treasurer. The account shall contain all
noney allocated by the state to the account and any other noney
otherwi se transferred into the account. Expenditures fromthe account
must be used only to fund the manufactured honme purchase assistance
program as specified under this section and sections 1 through 3 of
this act. Only the director or the director's desi gnee nay authorize
expenditures from the account. The account is subject to allotnent
procedures under chapter 43.88 RCW but an appropriation is not
requi red for expenditures.

NEW SECTION. Sec. 5. Sections 1 through 4 of this act are each
added to chapter 43.31 RCW

~-- END ---

p. 3 HB 1629



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.

